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- The strong countries compete with their relatively increasingly cheap products in the market for the weaker
euro countries, even domestically
- The strong countries no longer befit from an increase in purchasing power due to the increase in the value
of their currency, because they are in the euro with the weak countries

¢CKS ¢SI1 SdzNP Kl &a GKS F2ft26Ay3a RAAFRGIYGFI3ISa F2NI

- Alagging purchasing power due to the hjite of foreign services and products

- Higher costs for SMEs, which are passed on in prices, which also indirectly affects purchasing power

- Lagging value of our savings and pensions

- The too weak euro makes Dutch exporting companies lazy: phedtucts are much too cheap and sell well
anyway, even without innovation

- The extremely high costs incurred by the EU and the ECB to keep the euro aliveyilitiiakie to be paid
for in large part by us.
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! https://countryeconomy.com/trade/balance

2Appendices to the Central Economic Plan 2021 and the Metkuam Outlook 20222025 Update
https://www.cpb.nl/centraateconomieplancep2021

The graph shows the cumulative volume increase in percent per year, so adjusted for inflation.
Volumes come from the CPB appendix, the accumulation has been done by the author
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https://countryeconomy.com/trade/balance
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Figuur 3.3 Koopkrachtontwikkeling in 202244

Koopkrachtontwikkeling

verandering koopkracht in %, 2022 t.0.v. 2021
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5 https://www.cpb.nl/sites/default/files/omnidownload/CPBRamingMacro-Economische/erkenningMEV:2022. pdf
6 https://assets.ctfassets.net/1u811lbvgvthc/6naR8djlhg4udB®YiDg/97¢822d61eb918996988693b00b66725/Bijstialijit -
behind-bij-inflation.pdf



https://www.cpb.nl/sites/default/files/omnidownload/CPB-Raming-Macro-Economische-Verkenning-MEV-2022.pdf
https://assets.ctfassets.net/1u811bvgvthc/6naR8djIhg4uJ38bWbYiDg/97c822d61eb918996988693b00b66725/Bijstand-blijft-achter-bij-inflatie.pdf
https://assets.ctfassets.net/1u811bvgvthc/6naR8djIhg4uJ38bWbYiDg/97c822d61eb918996988693b00b66725/Bijstand-blijft-achter-bij-inflatie.pdf
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" https://f d.nl/politics/1422103/inflationdreigt-de-koopkrachtambitiessoor-rutte-iv-te-doorkruiseneellcavY9LED
8 See part [2] for further substantiation



https://fd.nl/politiek/1422103/inflatie-dreigt-de-koopkrachtambities-voor-rutte-iv-te-doorkruisen-eel1cavY9LED
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free movement of labor and capital
- cyclical economies that are in phase, preferably converging economies
- the willingness to pay for significant transfersrfreich to poor regions
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9 Appendices to the Central Economic Plan 2021 and the Updatiumterm outlook 20222025
https://www.cpb.nl/centraateconomieplancep-2021
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the enormous costs of the EU and ECB policies tp #e=euro alive, for which we will pay a large part
- the serious disadvantages of the too weak euro for purchasing power in the Netherlands
- the lost advantage for the Netherlands of a large surplus on the trade balance since the introduction of the

euro
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1. Direct loss of purchasing power of citizens
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2. Higher costs for SMEs
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3. Savings accounts and pensions
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0 This is quantified in part [2].
1 hitps://www.cpb.nl/sites/default/files/omnidownload/CPBletspatPolicy%20Brief agerente-en-de-toekomstvarn

pensioenen.pdf
12 See the detailed substantiation in part 2
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13 See the calculation in part 2

BC2NNYSNI FAYFYOS YAYAAGSNI I Fya | 223SNW2NAEG aidl S 30 dayNBYy20R 6
odzAt i 2y |y dzyadzadlAylotS RSod o0dz2NRSy Attt S@Sydlddza tte Tl
SGYlF AT AYS o .fIk/yYSIRWGHINT b 5ykRH TOzARGES e\ @3 NEISNSSY] G2 8B/VH p T 6 K



HW ELX | Yy GA2Y YR &dzoail
B

¢tKS O2NB LINRoOf SyLI@ fl K SO &NNER

:H
.<

YO&8 KENBI ¢ ON.

I f NBI R& AY GKS aAEGASEa 2F (GKS fl1adG OSyilddzaNEXZ w206 SN
AY 2NRSNI (2 0SS | BNBy 020IdiSESR ad 22X VRN Y IOdZ OdzNNBy O& | NB
¢tKS YIAYY

- free movement of labor and capital

- cyclical economies that are in phase, preferably converging economies

- the willingness to pay for significant transfers from rich to poor regions
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¥ These amounts come from a subsequent report by the Environment, Science & Policy Foundation that will be published
shortly
¥ The Chinese currency (partly) escapes this law because the Chinese economy is not open.
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- Export products become more expensive abroad due to the more expensive currency, which slows down

export growth.

This encourages companies to innovate mane increase labor productivity, allowing them to lower costs
or increase quality, and thus still increase their exports. Which makes the coin a bit more expensive again. |
short, a very controlled upward spiral, which is entirely dependent on innovatitme companies.

- Foreign products and raw materials become cheaper due to the more expensive currency, which increases
the purchasing power and wealth of all residents in the country, and imports increase
Everything we buy from abroad, such as cars, getsol, iPhones , household appliances, coffee, wine, and
also holidays, becomes cheaper for families when the value of their own currency increases, which increase
their purchasing power.
But energy, raw materialssemifinished products and machineseaalso becoming cheaper for SMEs, so
that their products also become cheaper and the purchasing power of households increases further.
This naturally results in an increase in imports.

- Due to the decrease in exports and the increase in imports, the esean the trade surplus, and thus in
the value of the currency, is slowed down until it is exactly optimal for the growth of prosperity.
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20This will be made plausible in the sequel, including on the basis of the Norwegian Krone.
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Share who say they are 'very satisfied' or 'fairly satisfied' with their life, 1973 to Our World
2016
The full question asks: "On the whole are you very satisfied, fairly satisfied, not very satisfied or not at all satisfied with the life you
lead?"
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21 https://ourworldindata.org/happinessand-life-satisfaction
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BBP, Overheidsuitgaven, koopkracht en

arbeidsproductiviteit 1970 - 2020 (1998 = 100%)
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22 hitps://esb.nu/events/overig/20059996/tovenaarsleerlingritet-inleidingin-de-economie

.SNI RS NRSAaY ah@SNJ GKS LI ad FT2NIle &SINAX (KS 3INE ainddtiopafly G KS | |
between labour, capital and government has been slower in the Netherlands than anywhere else in Western Europe. Yes, ljkbsgzy,

but this was mainly because productivity growth was so disappointing: with less modern technology, maie hanll5 Yy SSRSRdé

23This low growth of productivity per working hour is also related to the large share of services in our economy: excldéjrbisras 58%.

The number of teachers per student or the number of nurses per patient cannot simply be reduoced\stions.

2The graph shows the cumulative volume increase in percent per year, so adjusted for inflation.
Volumes come from the CPB appendix, the accumulation has been done by the author


https://esb.nu/events/overig/20059996/tovenaarsleerling-schrijft-inleiding-in-de-economie
https://fd.nl/opinie/1422181/opkomst-van-robot-weer-uitgesteld-nederland-blijft-dol-op-domme-groei-xdl1cavY9LED
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Trade surplus, GDP, Government expenditure and Purchasing
power 1970 2020 (trend in %, adjusted for inflation; 1998 =
350.0 100%)
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GDP, Government Expenditure, Purchasing
1600 — Power and Labor Productivity 197@020
(1998 = 100%)
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Figuur 8 Collectieve lastendruk 2003-2019: naar een recordhoogte in 2019 (bron: CPB)
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27 This is discussed further in the article
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Total general government expenditure, 2018, % of GDP
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1. Direct effect of the euro on purchasing power
| NRAdZAK2Fa X8 &#317S 2F (KAa SHIFSEILIOAFYHS YIRS ol aSR
- Households spend directly and indirectly (see next section) about 29% on products that come front®abroad
- The euro is worth at least 25% less than the guilder would have been if it had not been absorbed into the
euro?®, probably even more tha50%.
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Chart 5: Required real exchange rate
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effects and using ML estimates (Table A2)

28Calculated fronbtatistics Netherlands tables:

www.nlslash.nl/mwenb/Inpuoutputtabel 2019 CBS Aandeel_buitenland_uitgaven_gefamilies.xIsx
2%Goldman Sachsttps://nislash.nl/mwenb/Goldman_Sachs EEA 2012 01.pdf

30Goldman Sachsttps:/nislash.nl/mwenb/Goldman_Sachs EEA 2012 01.pdf
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S1 https://ixtop.com/en/historicalexchangerates-graph
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